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Current net absorption numbers were negative 1.4 million square feet for the fourth 
quarter bringing the 12 month absorption down to negative 2.36 million square feet. 
In particular, Burbank showed a large increase in vacancy this quarter with negative 
521,190 square feet and Downtown Los Angeles contributing negative 414,547 square 
feet, combining for two-thirds of the negative net absorption in the market. While Santa 
Monica and South Bay saw the largest positive net absorptions of the quarter with 
Santa Monica at 127,456 square feet and El Segundo with 66,874. 

West Los Angeles remains to be the strongest performer with a positive net absorption 
of 560,136 square feet this quarter and a price increase from $4.89 per square foot to 
$5.20 per square foot. West Los Angeles, Tri-cities and Wilshire district saw modest 
growth in rental rates while the rest of the submarkets decreased rates.
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Overall, companies are looking to 
retain flexibility with the unknown 
economic outcomes and aren’t 
doing long-term deals, instead 
opting for short-term deals.

With the Federal Reserve stating 
that they no longer intend to hike 
interest rates, but are holding off 
on a timeline for rate cuts, has 
left businesses with uncertainty 
on debt but trending towards 
optimism.

Lenders and landlords are still 
having difficult conversations 
about restructuring debt and 
some landlords are finding it 
best to hand back the keys on 
buildings with non-recourse debt.
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